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Gen er al  

 

The standard achieved by candidates varied considerably in this exam inat ion. Again, 

cent res are to be congratulated for preparing candidates for  this exam inat ion. The 

m ajorit y of candidates dem onst rated a thorough knowledge and applicat ion of 

account ing skills. Many candidates dem onst rated a thorough knowledge and applicat ion 

of account ing principles. For a m inority of candidates access to the quest ions was lim ited 

and for  these candidates ent ry t o the exam inat ion was prem ature. Many candidates were 

resit t ing the exam inat ion having been unsuccessful in the May exam inat ion. Those 

candidates and the cent res advising them  should realist ically consider their chances of 

being successful in the October exam inat ion after  such a short  period of building upon 

their knowledge and skills.   

There were som e com m on areas where candidates could dem onst rate im provem ent  in 

the future. Those areas are detailed in this report , but  overall the standard was good and 

appropriate to that  required by the IAL. 

The use of narrat ives in ledger accounts cont inues to be m uch im proved but  som e 

candidates could have gained higher m arks by paying closer at tent ion to this aspect . The 

narrat ive used should not  be the nam e of the account  in which the ent ry is posted. A few 

candidates st ill lose m arks by unacceptable abbreviat ions for the narrat ive balance. The 

exam iners will not  accept  b/ d or b b/ d, the narrat ive m ust  be a m in im u m  of bal or  b/ ce. 

Cent res are rem inded again that  for other narrat ives the exam iners will no longer accept  

first  let ter init ials for  narrat ives such as I / S or P/ L. The words incom e statem ent  or  profit  

and loss m ust  be used in full. 

Qu est ion  1  

Candidates generally prepared reasonable answers to the quest ion. Candidates prepared 

a calculat ion of the opening capital but  often the inventory and t rade receivables values 

had not  been adjusted. The opening statem ent  of financial posit ion was substant ially 

correct  on the own figure rule, but  m any candidates failed to separate the capital 

between the partners or to adjust  for  the writ ing off of the goodwill. 

The incom e statem ent  was generally substant ially accurate although a m inority of 

candidates stopped at  t he profit  for the year and failed to show the appropriat ion of 

profit . Candidates st ill show a lack of understanding between sem i- fixed costs and sem i-

variable costs. Proj ect ions of costs for the forthcom ing period were generally accurate. 

The evaluat ion was balanced and generally considered a range of points together with a 

decision. 

Com m on errors:  

• Calculat ion of the opening capital of the partners 

• I dent ifying the difference between a sem i- fixed and a sem i-variable cost . 

 

 

 



Qu est ion  2  

Candidate’s abilit y to apply account ing skills and knowledge to the quest ion concerning 

clubs varied substant ially. For a m inority of candidates the responses were m inim al. 

The receipts and paym ents account  was generally well prepared. The subscript ions 

account  was not  well done with both a lack of applicat ion and a tendency to use incorrect  

narrat ives evident . The incom e and expenditure account  was substant ially correct  and 

containing m ost  appropriate ent r ies. 

Candidates generally did not  dem onst rate a basic understanding of ethics in account ing. 

The evaluat ions of the use of I nform at ion Com m unicat ion Technology ( ICT)  were 

generally well presented with a num ber of posit ive and negat ive points discussed and a 

decision m ade. 

Com m on errors:  

• Subscript ions account  st ructure, content  and use of appropriate narrat ives 

• An understanding of the m eaning of ethics in account ing. 

Qu est ion  3  

Candidates generally provided a good response to the calculat ion of depreciat ion for  the 

three categories of non-current  assets Candidates then accurately com plete the schedule 

of non-current  assets. 

The evaluat ions showed very m ixed responses considering lim ited argum ents for  and 

against  exclusively using the st raight  line m ethod of depreciat ion. The exam iners do not  

accept  easy to calculate as a reason for it s use. 

Com m on error:  

• Failure to consider for and against  the sole use of the st raight  line m ethod of 

depreciat ion. 

Qu est ion  4  

Candidates were generally aware of the difference between profit  and profitabilit y. 

Candidates could then calculate the rat ios accurately. 

Candidates prepared the forecast  statem ent  of profit  or loss reasonably accurately and 

calculated the net  profit  for the year as a percentage of revenue and the return on 

capital em ployed. A com m on error was to use a capital em ployed of £60 000. The value 

of the t rade payables was very accurately calculated. 

The evaluat ion generally balanced financial factors and non- financial factors using 

exam ples to arr ive at  a conclusion. 

Com m on error:  

• Value of capital em ployed in forecast  calculat ion. 

 



Qu est ion  5  

The calculat ion of total costs for  each year for  both purchase and hire was substant ially 

accurate. 

I n com m ent ing upon the im pact  on cash in Year 1 m ost  candidates om it ted the purchase 

cost  of the delivery vehicle in their reasoning. Com m ents about  profit  and total cost  were 

often that  one was higher than the other without  num bers or a rat ionale. 

The evaluat ion was often a repeat  of the com m ents m ade in the previous sect ion without  

detail or rat ionale. 

Com m on error:  

• Com m ents on the im pact  of purchasing or hir ing lacked relevant  cost ings and 

rat ionale. 

Qu est ion  6  

Candidates were generally aware of the difference between errors of com m ission and 

errors of principle. Candidates generally prepared sound journal ent r ies with appropriate 

narrat ives. 

The calculat ion of revised profit  and the corrected statem ent  of financial posit ion were 

substant ially accurate. 

The evaluat ion was generally well presented with a num ber of valid points for and 

against  the recording of goodwill. 

Com m on errors:  

• None. 

Su m m ar y  

Cent res cont inue to prepare candidates for the exam inat ion to a good standard giving 

their candidates every chance of success. However, cent res should consider whether 

som e candidates, who are resit t ing, would be best  served by wait ing unt il the January 

exam inat ion, so as to im prove their chances of success. Cent res m ay wish to consider 

the following to further enhance their candidates’ chance of success.  

• Ensuing that  their candidates are accurate when entering narrat ives in ledger 

accounts. These need to be the nam e of the account  which is the other elem ent  

of the double ent ry in full and not  unacceptable abbreviat ions. 

• More understanding of t he behaviour of costs, part icularly sem i- fixed and sem i-

variable costs. 

• A greater understanding of the term inology used in club accounts and the 

const ruct ion of a subscr ipt ions account .  

• A basic understanding of ethics in account ing. 
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